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KIM HIN INDUSTRY BHD

(Company No:  018203-V)

Interim report for the twelve months ended 31 December 2006
Condensed Consolidated Income Statements

Individual Quarter
Cumulative Quarter


3 months ended
12 months ended


31.12.2006
31.12.2005
31.12.2006
31.12.2005

Note
RM’000
RM’000
RM’000
RM’000
Revenue

64,624
58,150
245,527
253,644
Operating expenses

(63,376)
(56,093)
(233,734)
(230,845)
Other income

981
940
2,385
4,212
Investment income

1,309
1,587
4,777
5,325
Finance costs

(10)
(14)
(41)
(58)
Share of loss of associated company

(6)
(8)
(24)
(65)


––––––
––––––
––––––
––––––

Profit before tax

3,522
4,562
18,890
32,213
Income tax expense
19
(910)
2,934
(5,551)
(5,965)


––––––
––––––
––––––
––––––

Profit for the period

2,612
7,496
13,339
26,248


=====
=====
=====
=====
Attributable to:

Equity holders of the parent

2,427
7,248
12,698
25,653
Minority interest

185
248
641
595


––––––
––––––
––––––
––––––




2,612
7,496
13,339
26,248



=====
=====
=====
=====

Earnings per share (EPS) 

  attributable to equity holders

  of the parent:
27
 - Basic, EPS for the period (sen)

1.67
4.98
8.73
17.09
 - Diluted, EPS for the period (sen)

1.67
4.98
8.73
17.09


====
====
====
====

The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

Interim report for the twelve months ended 31 December 2006
Condensed Consolidated Balance Sheet

As at
As at


31.12.2006
31.12.2005

Note
RM’000
RM’000
ASSETS

Non-current assets

Property, plant and equipment
10
160,245
151,644
Investment in an associated company

110
134
Other investments
21
47,973
45,305
Goodwill on consolidation

10,627
10,380



–––––––
–––––––



218,955
207,463

–––––––
–––––––
Current assets

Inventories

85,888
79,502
Trade receivables

66,848
70,680
Other receivables, deposits and prepayments

12,649
13,090
Amount due from an associated company

85
100
Fixed deposits with licensed banks

92,638
104,986
Cash and bank balances

8,104
13,354


–––––––
–––––––


266,212
281,712


–––––––
–––––––

TOTAL ASSETS

485,167
489,175

======
======
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

Interim report for the twelve months ended 31 December 2006
Condensed Consolidated Balance Sheet (contd.)

As at
As at


31.12.2006
31.12.2005


Note
RM’000
RM’000
EQUITY AND LIABILITIES

Equity attributable to equity holders of the parent

Share capital

154,916
154,916

Treasury shares, at cost

(16,200)
(16,200)

Reserves

286,922
286,829



–––––––
–––––––



425,638
425,545

Minority interest

14,406
14,237



–––––––
–––––––

TOTAL EQUITY

440,044
439,782


–––––––
–––––––

Non-current liabilities

Long term liabilities
23
249
414

Deferred taxation

2,909
3,848



–––––––
–––––––



3,158
4,262



–––––––
–––––––

Current liabilities

Short term borrowings
23
166
158

Trade payables

28,481
31,352

Other payables and accruals

12,896
13,168

Tax payable

422
453



–––––––
–––––––



41,965
45,131



–––––––
–––––––

TOTAL LIABILITIES

45,123
49,393


–––––––
–––––––

TOTAL EQUITY AND LIABILITIES

485,167
489,175


======
======

Net assets per share attributable to ordinary

  equity holders of the parent (RM)

2.93
2.92
  (after deducting 9,408,000 (2005: 9,408,000) treasury shares)
===
===

The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

KIM HIN INDUSTRY BHD

(Company No:  018203-V)

Interim report for the twelve months ended 31 December 2006
Condensed Consolidated Statement of Changes in Equity

–––––––––––––––––––––Attributable to Equity Holders of the Parent–––––––––––––––-



––––––– Non-distributable –––––– 
Distributable



Share
Reserve fund
Translation


Share
Treasury
premium
and enterprise
adjustment
Revenue

Minority
Total

capital
shares
reserve
expansion fund
account
reserve
Total
interest
equity

Note
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

At 1 January 2005

154,814
(5,502)
50,816
899
11,874
206,273
419,174
13,369
432,543
Issuance of shares under ESOS

102
-
-
-
-
-
102
-
102
Premium on shares issued

-
-
61
-
-
-
61
-
61
Profit for the period

-
-
-
-
-
25,653
25,653
595
26,248
Dividend paid

-
-
-
-
-
(9,843)
(9,843)
-
(9,843)
Currency translation differences

-
-
-
-
1,096
-
1,096
273
1,369
Purchase of treasury shares

-
(10,698)
-
-
-
-
(10,698)
-
(10,698)


–––––––
––––––
––––––
––––––
––––––
–––––––
––––––
––––––
  –––––––

At 31 December 2005

154,916
(16,200)
50,877
899
12,970
222,083
425,545
14,237
439,782


======
=====
=====
=====
=====
======
======
=====
======
At 1 January 2006

154,916
(16,200)
50,877
899
12,970
222,083
425,545
14,237
439,782
Effect of adopting FRS 3
2 (b)
-
-
-
-
-
247
247
-
247
Profit for the period

-
-
-
-
-
12,698
12,698
641
13,339
Dividend paid

-
-
-
-
-
(11,641)
(11,641)
-
(11,641)
Currency translation differences

-
-
-
-
(1,211)
-
(1,211)
(472)
(1,683)


–––––––
––––––
––––––
––––––
––––––
–––––––
–––––––
––––––
––––––

At 31 December 2006
154,916
(16,200)
50,877
899
11,759
223,387
425,638
14,406
440,044


======
=====
=====
=====
=====
======
======
======
======

The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

Interim report for the twelve months ended 31 December 2006
Condensed Consolidated Cash Flow Statement

12 months ended



31.12.2006
31.12.2005


RM’000
RM’000

Net cash generated from operating activities

22,368
17,068
Net cash used in investing activities

(39,875)
(64,653)
Net cash used in financing activities

(162)
(9,907)


––––––
––––––

Net decrease in cash and cash equivalents

(17,669)
(57,492)
Effect of translation adjustments

71
85
Cash and cash equivalents at beginning of financial period

118,340
175,747


–––––––
–––––––

Cash and cash equivalents at end of financial period

100,742
118,340


======
======

Cash and cash equivalents at end of financial period comprise the following:


As at
As at



31.12.2006
31.12.2005


RM’000
RM’000

Cash and bank balances

8,104
13,354
Fixed deposits with licensed banks

92,638
104,986


–––––––
–––––––



100,742
118,340


======
======

The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART A – Explanatory Notes Pursuant to FRS 134

1.
Basis of preparation

The interim financial statements have been prepared under the historical cost convention except for the revaluation of certain property, plant and equipment.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2005.

2.
Changes in accounting policies 

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”), where applicable to the Group, effective for financial period beginning 1 January 2006:

FRS 2
Share-based Payment
FRS 3
Business Combinations
FRS 5
Non-current Assets Held for Sale and Discontinued Operations 
FRS 101
Presentation of Financial Statements

FRS 102 
Inventories

FRS 108 
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events after the Balance Sheet Date

FRS 116
Property, Plant and Equipment
FRS 121 
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investments in Associates

FRS 131
Investments in Joint Ventures
FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133 
Earnings Per Share

FRS 136
Impairments of Assets

FRS 138
Intangible Assets

FRS 140 
Investment property

The adoption of FRS 2, 5, 102, 108, 110, 116, 121, 127, 128, 131, 132, 133, and 140 does not have significant financial impact on the Group. The principal effects of the changes in accounting policies resulting from the adoption of FRS 101 and FRS 3 are discussed in the following page.
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART A – Explanatory Notes Pursuant to FRS 134

2.
Changes in accounting policies (contd.) 


(a)
FRS 101: Presentation of Financial Statements 
The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associate and other disclosures.  In the consolidated balance sheet, minority interests are now presented within total equity.

In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period.  A similar requirement is also applicable to the statement of changes in equity.  FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period, showing separately the amounts attributable to equity holders of the parents and to minority interest.
The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation.


(b)
FRS 3: Business Combination, FRS 136: Impairment of Assets and FRS 138: Intangible Assets
The new FRS 3 has resulted in consequential amendments to two other accounting standards, FRS 136 and FRS 138.
Under FRS 3, any excess of the Group’s interest in the net fair value of acquirees’ identifiable assets, liabilities and contingent liabilities over cost of acquisitions (previously referred to as “negative goodwill”), after reassessment, is now recognised immediately in profit or loss.  Prior to 1 January 2006, negative goodwill was netted off against goodwill arising on consolidation.  In accordance with the transitional provisions of FRS 3, the negative goodwill as at 1 January 2006 of RM247,000 was de-recognised with a corresponding increase in retained earnings.
3.
Auditors’ report on preceding annual financial statements 

The auditors’ report on the financial statements for the year ended 31 December 2005 was not qualified.

4.
Comments about seasonal or cyclical factors

The business operations of the Group have not been significantly affected by seasonal or cyclical factors except for the festive season, which normally affects the construction industry in the first quarter of the year.

5.
Unusual items due to their nature, size and incidence
There were no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the financial period ended 31 December 2006.

6.
Changes in estimates

There were no changes in estimates that have had a material effect in the current quarter results.

KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART A – Explanatory Notes Pursuant to FRS 134

7.
Segmental information


The information for each of the Group’s geographical segments for the current financial period is as follows:



Malaysia
China
Australia



Operation
Operation
Operation
Total



RM’000
RM’000
RM’000
RM’000

31.12.2006

Segment Revenue

Total sales
197,176
36,268
25,335
258,779
Inter-segment sales
(10,800)
(2,452)
-
(13,252)



–––––––
––––––
––––––
–––––––



186,376
33,816
25,335
245,527


======
=====
=====
======

Segment Results

Segment operating profit 
16,095
2,281
579
18,955
Finance cost
(3)
-
(38)
(41)

Share of associate’s result
(24)
-
-
(24)



––––––
–––––
––––
––––––

Profit before tax
16,068
2,281
541
18,890
Income tax expense
(5,501)
(31)
(19)
(5,551)



––––––
–––––
––––
––––––

Profit for the period
10,567
2,250
522
13,339
Minority interest
-
(641)
-
(641)



––––––
–––––
––––
––––––

Profit attributable 

 to equity holders of the parent
10,567
1,609
522
12,698


=====
====
===
=====

31.12.2005

Segment Revenue

Total sales
214,534
30,072
25,898
270,504
Inter-segment sales
(9,730)
(7,130)
-
(16,860)



–––––––
––––––
––––––
–––––––



204,804
22,942
25,898
253,644


======
=====
=====
======

Segment Results

Segment operating profit / (loss)
31,266
2,087
(1,017)
32,336
Finance cost
(3)
-
(55)
(58)

Share of associate’s result
(65)
-
-
(65)



––––––
–––––
–––––
––––––

Profit / (loss) before tax
31,198
2,087
(1,072)
32,213
Income tax expense
(5,917)
-
(48)
(5,965)



––––––
–––––
–––––
––––––

Profit / (loss) for the period
25,281
2,087
(1,120)
26,248
Minority interest
-
(595)
-
(595)



––––––
–––––
–––––
––––––

Profit / (loss) attributable 

 to equity holders of the parent
25,281
1,492
(1,120)
25,653


=====
====
====
=====
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART A – Explanatory Notes Pursuant to FRS 134

8.
Debts and equity securities

During the financial year, there were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities.  A total of 3,616,000 options remained unexercised as at the end of the financial year.

9.
Dividends paid

A first and final dividend of 8.0%, tax exempt, amounting to RM 11,640,641 in respect of the financial year ended 31 December 2005 has been paid on 18 July 2006.
10.
Carrying amount of revalued assets

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 December 2005.

11.
Subsequent events

There were no material events subsequent to the end of the current financial year.

12.
Changes in composition of the Group

There were no changes in the composition of the Group during the current financial year.

13.
Changes in contingent liabilities and contingent assets

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2005.

14.
Capital commitments

The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 December 2006 is as follows:


RM’000

Authorised and contracted for
6,751

=====
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad

15.
Performance review

During the current financial year under review, revenue and profit before tax decreased to RM245.5 million and RM18.9 million respectively from RM253.6 million and RM32.2 million recorded in the financial year ended 31 December 2005.  Performance for the current financial year was mainly affected by the slowdown in the housing and construction sector, excess supply capacity in the market resulting from the recent expansions by existing manufacturers, and higher fuel cost.
16.
Comment on material change in profit before taxation 

The Group recorded revenue and profit before tax of RM64.6 million and RM3.5 million respectively for the current financial quarter under review as compared to RM66.3 million and RM8.6 million respectively for the immediate preceding quarter.  Although revenue recorded was fairly consistent for both quarters, the decline in profit before tax in current quarter was mainly due to higher operating expenses.
17.
Current year prospects

The Group expects the business and trading environment for the current year to be challenging.  The results of the Group will largely depend upon the performance of the national and regional economies as well as the price movement of fuel cost.
18.
Profit forecast or profit guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.

KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad

19.
Income tax expense


12 months ended




31.12.2006
31.12.2005




RM’000
RM’000

Current tax:

  Tax expense for the period
  Malaysian taxation
6,513
8,220
  Foreign taxation
48
-

 –––––
–––––

6,561
8,220
  Overprovided in prior years:

   Malaysian taxation 
(70)
(104)
   Foreign taxation
-
47

–––––
–––––


6,491
8,163
Deferred tax
(940)
(2,198)

–––––
–––––

Total income tax expense
5,551
5,965

====
====

The effective tax rate for the financial periods presented above are higher than the statutory tax rate principally due to certain expenses which are not deductible for tax purposes, and the non-availability of group loss relief.

20.
Sale of unquoted investments and properties
There were no sales of unquoted investments and properties for the current financial year.
21.
Other investments

Included in the other investments are the following:


As at 
As at


31.12.2006
31.12.2005

RM’000
RM’000
Quoted securities
28,473
26,805
Unquoted investments
19,500
18,500

––––––
––––––


47,973
45,305

=====
=====

KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad

21.
Other investments (contd.)

As at 
As at


31.12.2006
31.12.2005


RM’000
RM’000

Investment in quoted securities:

At cost
28,486
26,830
At book value
28,473
26,805
At market value
29,005
26,942

=====
=====

The analysis of other investments is as follows:

Bond Fund
1,037
1,000
Closed-end fund
1,494
1,507
Capital guaranteed fund
4,500
2,475
Fixed income fund
20,942
21,323
Islamic fund
500
500

––––––
––––––

Quoted securities in unit trusts
28,473
26,805
Unquoted – structured products
19,500
18,500

––––––
––––––


47,973
45,305

=====
=====

Details of purchases and disposal of quoted securities are as follows:


12 months ended




31.12.2006
31.12.2005




RM’000
RM’000
Purchase consideration
5,485
24,984
Sales proceeds
4,000
2,000
Gain on disposal
40
-


=====
=====
22.
Status of corporate proposals
There were no corporate proposals announced but not completed as at 26 February 2007.
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad

23.
Borrowings and debt securities
Details of the Group’s long term liabilities:


As at
As at 


31.12.2006
31.12.2005


RM’000
RM’000

Long term liabilities
Employee benefits obligation
18
22
Lease payables
231
392

–––
–––


249
414

===
===
The details of the Group’s secured borrowings are as follows:
Lease payables

Short term
166
158
Long term
231
392

–––
–––

Total secured borrowings
397
550

===
===

The Group’s borrowings include borrowings by foreign subsidiaries in Ringgit equivalent as at 31 December 2006 as follows:


AUD’000
RM’000



Equivalent

Australian Dollar
142
397

===
===

24.
Off balance sheet financial instruments 
There are no financial instruments with off balance sheet risk as at the end of the financial period to the date of this announcement except for the forward foreign exchange contracts entered regularly by a subsidiary of the Group with licensed financial institutions to hedge against currency fluctuation for its accounts receivables and accounts payables as part of the normal course of business.  The open forward foreign exchange contracts as at 21 February 2007 are USD128,000, AUD920,000 and EURO350,000 respectively and the total foreign currency exposure in the equivalent of Ringgit Malaysia amounting to RM4,619,000.

Cash requirement

The cash requirements to meet the obligations as and when they fall due are as follows:


February 2007
RM1,010,000


March 2007
RM1,274,000

April 2007
RM1,653,000

May 2007
RM455,000


June 2007
RM227,000
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad

24.
Off balance sheet financial instruments (contd.)

Credit risk, or the risk of counterparties defaulting, is controlled by strictly limiting the Group’s association to creditworthy financial institutions in Malaysia.
Market risk is the risk that the value of the financial instrument will fluctuate as a result of changes in market prices whether those changes are caused by factors specific to the individual security or its issuer or factors affecting all securities traded in the market. 

Exposure to market risk may be reduced through offsetting on and off balance sheet positions.  There are no significant credit and market risks posed by the above off balance sheet financial instruments.

The related accounting policies for the off balance sheet financial instruments are as disclosed in the audited financial statements for the year ended 31 December 2005.

25.
Changes in material litigation

As at the date of this announcement, the Group is not engaged in any pending material litigation except for debt recovery actions initiated by the Group against certain of its trade receivables in the normal course of business.

26.
Dividend payable


An interim ordinary dividend has not been declared for the financial year ended 31 December 2006 (31 December 2005: Nil).

27.
Earnings per share 

(a) Basic 

Basic earnings per share amounts are calculated by dividing profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period, excluding treasury shares held by the Company.


3 months ended
12 months ended


31.12.2006
31.12.2005
31.12.2006
31.12.2005
Profit attributable to ordinary

  equity holders of 
   the parent
(RM’000)
2,427
7,248
12,698
25,653
Weighted average number of

ordinary shares in issue
(’000)
145,508
145,508
145,508
150,071
Basic earnings per share
(sen)
1.67
4.98
8.73
17.09

======
======
======
======

KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad

27.
Earnings per share (contd.)

(b) Diluted 

For the purpose of calculating diluted earnings per share, the profit for the period attributable to ordinary equity holders of the parent and the weighted average number of ordinary shares in issue during the period have been adjusted for the dilutive effects of all potential ordinary shares, namely share options granted to employees.


3 months ended
12 months ended


31.12.2006
31.12.2005
31.12.2006
31.12.2005
Profit attributable to ordinary

  equity holders of
   the parent 
 (RM’000)
2,427
7,248
12,698
25,653
Weighted average number

  of ordinary shares in issue 
(’000)
145,508
145,508
145,508
150,071
Adjustment for share options
(’000)
-
-
-
-

–––––––
–––––––
–––––––
–––––––

Adjusted weighted average
  number of ordinary shares
   in issue and issueable
(’000)
145,508
145,508
145,508
150,071

======
======
======
======

Diluted earnings per share 
(sen)
1.67
4.98
8.73
17.09

======
======
======
======

28.
Authorisation for issue 

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 27 February 2007.

BY ORDER OF THE BOARD

LOW WAI SEE

Secretary
27 February 2007
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